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NOTE 11 RESTRICTED ASSETS - ENDOWMENT FUNDS 

 

Donors have placed restrictions on their contributions to the endowment funds of the School 

District.  One restriction is that the original contribution should not be spent. 

 

 
 

 

NOTE 12  INTERFUND TRANSFERS 

 

Interfund transfers between the operating, special purpose and capital funds for the year ended June 

30, 2017, were as follows: 

 

 A transfer in the amount of $385,633 (2016 - $163,242) was made from the operating fund 

to the capital fund for capital equipment purchases. 

 A transfer in the amount of $1,311,000 was made from the operating fund to the capital fund 

for the Promontory Heights Elementary expansion project. 

 

 

NOTE 13 RELATED PARTY TRANSACTIONS 
 

The School District is related through common ownership to all Province of British Columbia 

ministries, agencies, school districts, health authorities, colleges, universities, and crown 

corporations.  Transactions with these entities, unless disclosed separately, are considered to be in 

the normal course of operations and are recorded at the exchange amount. 
 

 

NOTE 14 BUDGET FIGURES 
 

Budget figures included in the financial statements were approved by the Board through the 

adoption of an amended annual budget on February 21, 2017. The Board adopted a preliminary 

annual budget on May 17, 2016. The amended budget is used for comparison purposes, as these are 

based on actual student enrollments. The difference between the two budgets is as follows: 

  

Name of Endowment

Balance         

July 1, 2016 Contributions

Balance         

July 1, 2017

Brunt  $     30,000  $               -  $    30,000 

Nelson         10,000                   -        10,000 

Newberry         13,000                   -        13,000 

Ford Mountain         20,261                   -        20,261 

Total  $     73,261  $               -  $    73,261 
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NOTE 14 BUDGET FIGURES (Continued) 

 
 

 

 

 

 

 

 

 

 

 

 

2017   

Amended

2017 

Preliminary Difference

Revenues

Provincial Grants

Ministry of Education  $128,466,770  $120,953,050  $    7,513,720 

Other             90,000           146,246            (56,246)

Tuition        1,436,000        1,355,000             81,000 

Other Revenue        5,777,101        5,774,354               2,747 

Rentals and Leases           400,000           400,000                       - 

Investment Income           301,600           322,000            (20,400)

Amortization of Deferred Capital Revenue        6,847,059        6,925,056            (77,997)

Total Revenue    143,318,530    135,875,706        7,442,824 

Expenses

Instruction    115,265,950    110,567,137        4,698,813 

District Administration        3,975,808        3,629,191           346,617 

Operations and Maintenance      21,762,768      19,656,978        2,105,790 

Transportation and Housing        3,437,186        3,475,782            (38,596)

Total Expenses    144,441,712    137,329,088        7,112,624 

Surplus (Deficit) for the year       (1,123,182)       (1,453,382)           330,200 

Effect of change in Tangible Capital Assets

Acquisition of Tangible Capital Assets

From Local Capital          (619,000)          (205,500)          (413,500)

From Deferred Capital Revenue                       -                       -                       - 

Total Acquisition of Tangible Capital Assets          (619,000)          (205,500)          (413,500)

Amortization of Tangible Capital Assets        7,866,099        7,972,938          (106,839)

Total Effect of change in Tangible Capital Assets        7,247,099        7,767,438          (520,339)

(Increase) Decrease in Net Financial Assets  $    6,123,917  $    6,314,056  $      (190,139)









SCHOOL DISTRICT NO. 33 (CHILLIWACK) 

NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2017 
 

 

 Page 27
  

 

 

NOTE 22 RISK MANAGEMENT (Continued) 

 

c) Liquidity risk  

 

Liquidity risk is the risk that the School District will not be able to meet its financial obligations 

as they become due.  

The School District manages liquidity risk by continually monitoring actual and forecasted cash 

flows from operations and anticipated investing activities to ensure, as far as possible, that it will 

always have sufficient liquidity to meet its liabilities when due, under both normal and stressed 

conditions, without incurring unacceptable losses or risking damage to the School District’s 

reputation. 

 

d) Fair value of financial instruments: 

 

Public Sector Accounting Standards define the fair value of a financial instrument as the amount 

at which the instrument could be exchanged in a current transaction between willing parties.  

The School District uses the following methods and assumptions to estimate the fair value of 

each class of financial instruments for which the carrying amounts are included in the Statement 

of Financial Position under the following captions: 

 

(i) Cash and cash equivalents, accounts receivable, investments, accounts payables and 

accrued liabilities – the carrying amounts approximate fair value because of the short 

maturity of the instruments. 
 

The financial instruments measured at fair value held within each investment are classified 

according to a hierarchy which includes three levels, reflecting the reliability of the inputs 

involved in the fair value determination.  The different levels are defined as follows: 
 
(i) Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities 

(ii) Level 2: inputs other than quoted prices included within Level 1 that are observable for 

the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices) 

(iii) Level 3: Inputs for the assets or liability that are not based on observable market data 

(unobservable inputs). 
 

The School District’s Instruments are all considered to be level 1 financial instruments for which 

the fair value is determined based on quoted prices in active markets.  Changes in financial 

instruments valuation methods or in the availability of market observable inputs may result in a 

transfer between levels.  During the year there were no significant transfers of securities between 

different levels. 

 

Risk Management and Insurance services for all School Districts in British Columbia are provided 

by the Risk Management Branch of the Ministry of Finance.   
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